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DAIRY SPRING LIMITED
(Walet Resources & Wabt Afifu! ServiceA

I B Easton Ayenue, Couage #l , Kingston 5, Jamaica;
Phone: (876) 978-4102,978-0214; Fax: (876) 927-8000

Eu ai l ; da irys pr in g@fl owj a. c o n

2019 Aug l9

Director General
Office of Utilities Regulation
36 Trafalgar Road
Kingston l0

Dear Sir,

DAIRY SPRING LIMITED (DSL) - Application for increase in Water Rates

We hereby apply for an increase in water rates charged to our customers as follows: -

supply
Category

Present Proposed

Effective
Date

Rate (JSl

lomgal
Rate (Sl

1000litres
Effective

Date

Rate (Jsl

1qr0 gal

Rate ($)

loo0litres

commercial

Export

2011.02.11

2011.o2.tL

700

1,000

l.3t

220

2019.10.01

2019.10.01

1,05O

1,500

z3L

330

DSL has the capacity to produce and distribute its licensed absfaction capacity of 3,406 m3/d with a near
100% reliability. Water supplied to customers continues to be of the highest quality and adequate pressure
as determined by our daily monitoring of the distribution system. Non-Revenue Water over 2018 has
averaged 4.2yo. Neither have we breached any of the Conditions attached to the 201 I Rate Determination.
A prior rate increase application that had been submitted in 2016 to the Office had been denied, as our
Licence had not yet been renewed. The renewal has since been granted dated l7 December 2018 and issued
23 January 2019.

The following documents are submitted in support ofour application: -
. Audited Financial Statements -2018. Chart - Water Production, Water Sales and Non-Revenue water
. Chart - Daily Water Pressures in the water Distribution system
. Chart - Daily Chlorine Residual in the Distdbution System
. FortnightlyBacteriologicalQuality
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In evalualing our request, we ask that you take note ofthe following in the 2018 Audit Report: -
l. Revenue : Water Sales + Consulting Income = 528,060,800 + $15,431,465 = 543,492,265
2. Debt includes $13,136,784 (68%) lnterest Free Loan provided by the Directon and an associated

Company.
3. Interest on DebI ofS818,928 was incurred on commercial debt ofS6,298,025

The 50%o proposed increase in rates is intended to recover losses in earnings and increased costs resulting
from a 49.57o increase in inflation (201 I January to 2019 June; STATIN, 2019) and 60,70/0 devaluation
of the Jamaican dollar with respect to the US Dollar (201 1.02.01 to 2019.07.24, BoJ). Also, it is intended
to facilitate continued loan repayments, allow planned capital improvements and continue our efficient
operations.

We ask for your prompt and favourable response to our application for increased water rates

Yours respectfulJy
DAIRY SPRI!(G

$r^fr
LIMITED

Michael N. White
MANAGING DIRECTOR

Diectors: Michael N. While BSc, MSc: lyan L. Love - BSc, Dipl.
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Bogle and Company
Chorlend kcountonts

Wordck Bogle rcca.FcA.cPA

lndependent Audito/s Report

To the Shareholders of Dairy Spring Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Dairy Spring Limited set out on pages 4 to 20, which comprise the
statements of financial position as at December 31, 2018, statements of comprehensive income, changes in
equity and cash flows for the year then ended, and notes, comprising significant accounting policies and other
explanatory information.

ln our opinion, the accompanying financial statements give a true and fair view of the financial position of the
company as at December 3L, 2018, and of its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS) and the Jamaican Companies Act.

Bosis for Opinion

We conducted our audit in accordance with lnternational Standards on Auditing
(lsAs). Ou r responsibilities u nde r t hose sta nda rds a re further described in the Auditor,s Responsibilities lor the
Audit of the Finoncial stdtements section of our report. We are independent of the company in accordance
with the lnternational Ethics standards Board for Accountants code of Ethics for professional Accountants
(IESBA Code) and we have fulfilled our other ethical responsibilities in accordance with the TESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Monagement ond the goard of Directors for the Financior stotements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS and the Jamaican companies Act, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company,s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the company's financiar reporting process.

UNIT #6, DRAGON CENTR.E,6 SOUTH AVENUE, KINGSTON 10
'lel: (876) 926-6148, 968-0506, Fax: (876)m6-0311
www. bogleandcompany.com
email : info@bogteandcompany.com
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lndependent Auditor's Report

To the shareholders of Dairy Spring Limited

Auditor's Responsibilities for the Audit of the Finoncial Stotements.

our objectives are to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud or erroq and to issue an auditor,s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with l5As will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

obta in a n u ndersta nding of interna I control relevanttotheauditinordertodesign audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

conclude on the appropriateness of management's use ofthe going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. lf we conclude that a
material uncertainty exists, we are required to draw attention in our audito/s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our audito/s report. However,
future events or conditions may cause the company to cease to continue as a going concern.

t.
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lndependent Audito/s Report

To the Shareholders of Dairy Sprint Limited

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that presents a true and fair view.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on additional matters as required by the ,amaican Companies Act

We have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit. ln ouropinion, proper accounting records have been maintained, so
far as appears from our examination of those records, and the financial statements, which are in agreement
therewith, give the information required by the Jamaican companies Act, in the manner required.
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Bogle & Confpany
Chartered Accountants
March 11,2019
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DAIRY SPRING LIMITED
STATEMENT FOR FINANCIAL POSITION

AS AT DECE BER 31,2018

Notes 2018

s

PAGE 4

20t7

5
Assets

Non-current assets

Property, plant & equipment

Current assets

Accounts receivable

Tax recoverable

Cash and bank

Total current assets

Total assets

Share capital
Authorised, issued & fully paid

1,000 ordinary shares of S1.00 each
Reserves

Accumulated profit

Total equity

Non-current liabilities

Long-term loan

Total non -current liabilities

Current liabilities
Current portion of loan

Related parties

Payables & accruals

Taxation

Total current liabilities

Total equity & liabilities

3 86,939,226 90,396,s18

504,169

3,476,429

3,923,L4t
969 8,003,739

92,492,19s 98,400,257

4

5

6

1,381,095

3,724,472
447 2

7

8
1,000

49,748,343

23,308,043

73,057 ,386

1,000

49,74A343
25,581,843

(

(

75,43 1,186

9 6,298,O25 r,777,544

9

10

11

L2

6,298,Ozs r,777 544

2,772,t20
76,25s,632

2,L63,775

5L4,322

9,088,799

2,575,475

1,018,188

t3,L36,784 2L,79 7,521

92,492,795 98,400,2s7

t

t

I

by the Board of Directors on March L1, 2019 and signed on its behalf by

Michael White (Director) 6! /lvan Lowe (Director)

The accompanying notes form an integral part of these Financial Statements and should be read in conjunction
therewith

;^J
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DAIRY SPRING LIMITED

STATEMENT OF PROFIT OR LOSS

YEAR ENDED DECEMBER 31, 2018

Notes

PAGE 5

20L7

5

37 ,780,ss7

(1,770,129l, (1,33s,333)

(44,693,3es) (43 730)

(2,371,2s9) (7,4s3,s06)

85,987

989,726 346,891

(L,29s,s46]. (7,105,61s)

(L,078,254)

(2,373,800) (7 ,L06,6ts

2018

lncome

Direct expenses

Administration expenses

Profit from operation

Gain on non-current asset

Other income

Net Ioss before taxation

Taxation

Net loss after taxation

43,492,265

13
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PAGE 6
DAIRY SPRING LIMITED

STATEMENT OF CHANGES IN EQUIW
YEAR ENDED DECEMBER 31, 2018

Share

capital

Reserves Accumulated

profit Totals

t

i

I

t

t

t

t

I

I

t

L

t

t

I

i

s

1,000 49,748,343 32,8t7 ,245

128,787],

(7 ,to6,6tsl

s

82,556,588

128,787].

(7,105,51s)

s )

Balance as at Janu ary L,2OL7

Prior year adjustment

Net loss for the year

Balance as at December 31, 2017

Balance as at January 1,2018

Net loss for the year

Balance as at December 31, 2018

1,000 49,748,343 25,68L,843 75,43L,La6

1,000 49,748,343 2s,68t,843

(2,373,800)

75,43t,L86

(2,373,800)

1,000 49,748,343 23,308,043 73,057,386
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Cash flow from ooeratinq activities

Net loss

Adjustment to reconcile income for
the year to net cash provided by operating activities
Prior year adjustment
Gain on sale of non-current asset
Add depreciation

lncrease/(decrease) in current assets
Receivables

lncrease/(decrease) in current liabilities
Related parties
Payables & accruals
Tax recoverable
Taxation
Net cash provided by operating activities

Cash flow from i vestins activities

Purchase of fixed assets

Proceeds from the sale of motor vehicle
Net cash used in investing activities

Cash flow from financins activities

Bank loan

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalent at beginning of year

Cash and cash equivalent at year end

(2,373,801) (7,106,61s)

128,787)
(8s,987)

9,787 ,042 8,120,2L3
7 ,327 ,254 1,584,811

1776,9261 65,978

t

l

I

t

t

t

t

I

t

t

L

L

I

(7,156,833)

351,699
(248,043)

1,01.8,188

505,339 (s36,808)

(6,828,762]'

585,000

(660,583)

(6,243,762]. (650,s83)

2,262,684 (ss6,343)

2,262,684 556,343)

lL,7 s3,7341

5,676,875

(3,475,7391

3,923,r4t
447 ,402 3,923,t41

447 ,402 3,923,t4L

Reoresented bv:

Cash and bank (note 8)

447 ,402 3,923,74t

DAIRY SPRING I.IMITED
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31. 2018

2018

9s6,L23
55L,672

(990,368)

12,70s,0241
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Dairy Spring Limited 'The Company''

The company which was incorporated on November 5, 2ool, under thejamaican companies Act, is a
wholly owned Jamaican company.

The main activity of the company is to harness, divert and sell water under licence from the Nationat
Water Commission.

2. Summarv of siqnificant accountinq Dolicies

a. Statements of compliance

These financial statements have been prepared in accordance with lnternational Financial
Reporting Standards (lFRs) as issued by the lnternational Accounting standards Board (lAsB)

The significant accounting policies that have been used in the preparation of the financial
statements are summarised berow and have been consistentry appried for aI the years
presented. The Measurement bases used are those specified by |FRS for each type of asset,
liability, income and expense. The measurement bases are more fuly described in the
accounting policies below.

b. Functional currency

These financial statements are presented in the Jamaican dottar, which is the business
functionaI currency

c. Basis of Preparation

The financial statements have been prepared on the historical cost basis except for certain
financia I instru ments that are measured at fair value as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services-

Fair value is the price that would be received for sale of an asset or paid to transfer a liability in an
orderly transaction between market participants at the measu rement date, regardless of whether
that price is directly observable or estimated using another valuation technique.

{

I

f

DAIRY SPRING TIMITED

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31. 2018

'1. Reportine Entitv
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DAIRY SPRI G LIMITED
NOTES TO STATEMENTS

YEAR ENDED DECEMBER 31, 2018

Summary of significant accounting policies (cont,d)

d. IFRS 7: Financial lnstruments: Disclosures

This standard requires disclosu re of information about the significance offinancial instruments
to an entity, and the nature and extent of risks arising from those financial instruments, both
in qualitative and quantitative terms. specific disclosures are required in relation to
transferred financial assets and a number of other matters.

lnterest rate risk

lnterest rate risk arises when the value of financial instruments fluctuated during a specified
period due to changes in market interest rates.

The company faces no direct interest rate risk.

Credit risk

credit risk is the risk of exposure occasioned by one party to the financial instrument when
the other party fails to discharge an obligation thus causing the other party to suffer a financial
loss.

The business faces no credit risks as of the end of the fisca I period

Foreisn currencv risk

A foreign currency risk is that the value of a financial instrument willfructuate due to changes
in the foreign currency exchanBe rates.

The business faces no foreign currenry risk.

tiquid iW risk

Liquidity risk is that which the business faces when it encounters difficulties in raising funds to
meet commitments associated with its financial instruments.

At December 31, 2018, the business did not face any liquidity risks.

t
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DAIRY SPRING TIMITED
NOTES TO FINANCIAT STATEMENTS

YEAR ENDED DECEMBER 31,2018

Summary of significant accountint policies (cont'd)

e. IAS 12 lncome Taxes

For the purposes of this Standard, income taxes include all domestic and foreign taxes which
are based on taxable profits. lncome taxes also include taxes, such as withholding taxes, which
are payable by a subsidiary, associate or joint arrangement on distributions to the reporting
entity.

The tax base of an asset is the amount that will be deductible for tax purposes against any
taxable economic benefits that will flow to an entity when it recovers the carrying amount of
the asset. lf those economic benefits will not be taxable, the tax base of the asset is equal to
its carrying amou nt.

The tax base of a liability is its carrying amou nt, less any amount that will be deductible for tax
purposes in respect of that liability in future periods. ln the case of revenue which is received
in advance, the tax base ofthe resulting liability is its carrying amount, less any amount ofthe
revenue that will not be taxable in future periods.

Cu rrent tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
'profit before tax'as reported in the statement of profit or loss and other comprehensive
income/statement of profit or loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible. The Company,s
current tax is calculated using tax rates that have been enacted or substantively enacted by
the end of the reportinB period.

t

t

i
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Summary of significant accounting policies (cont'd)

f. IAS 16 - Property, Plant, and Equipment

This Standard shatt be apptied in accounting for property, plant, and equipment except when
another Standard requires or permits a different accounting treatment.
The cost of an item of property, ptant and equipment shatl be recognised as an asset if, and
onty if:
(a) lt is probabte that future economic benefits associated with the item witt flow to the
entity; and
(b) The cost of the item can be measured retiabty

Items of property, plant and equipment may be acquired for safety or environmental reasons.
The acquisition of such property, ptant, and equipment, atthough not directty increasing the
future economic benefits of any particular existing item of property, ptant, and equipment,
may be necessary for an entity to obtain the future economic benefits from its other assets.
Such items of property, ptant, and equipment quatify for recognition as assets because they
enabte an entity to derive future economic benefits from retated assets in excess of what could
be derived had those items not been acquired.

An item of property, ptant, and equipment that quatifies for recognition as an asset shalt be
measured at its cost.

An entity shalt choose either the cost model or the revatuation model as its accounting poticy
and shatt appty that poticy to an entire ctass of property, ptant, and equipment.

This business uses the cost model as its measurement of recognition.

After recognition as an asset, an item of property, plant and equipment shall be carried at its
cost tess any accumutated depreciation and any accumutated impairment tosses.

The depreciation charge for each period shatl be recognised in profit or loss untess it is included
in the carrying amount of another asset.

This business recognises depreciation under the expense heading of "depreciation."

(
I

I

I

t

t

t

L

L

t

The depreciabte amount of an asset shalt be atlocated on a systematic basis over its usefut
tife.

I

DAIRY SPRING LIMITED

NOTES TO FINANCIAT STATEMENTS

YEAR ENDED DECEMBER 31, 2018
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DAIRY SPRING LIMITED

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED D MBER 31, 2018

Summary of significant accounting policies (cont'd)

f. IAS 16- Property, Plant, and Equipment (con/d)

Equipment
Furniture & Fixtures
Pipeline
Building
Leasehold
Motor Vehicle

The depreciation method used by the company is the straight-line basis and is designed to
write off the assets over its useful tife.

2004

t0%
t9o/o

2.5%
20o/o

L2.5%

Repairs and maintenance expenditures are charged to the profit or loss in the statement of
comprehensive income during the financial period in which they are incurred.

g. IAS 18 - Revenue

This standard outline the accounting requirements as to when to recognise revenue from the
sate of goods, rendering of services, and for interest, royatties, and dividends. Revenue is
measured at the fair value of the consideration received or receivabte and recognised when
prescribed conditions are met, which depend on the nature of the revenue.

The company's main revenue source which is the sate of water is recognised on the Sates.
basis method. Under this method revenue is recognised at the time of the sale, which is
defined as the moment when the titte of the goods is transferred to the buyer. Under this
method revenue is recognised when an entire set of activities have been compteted.

The company recognjses other income when rights and obtigations have been transferred to
the entity.

(a) Water sates and professional services for Z0l8 amounts to 528,060,802 and
51 5,431,463 respectivety, totalting S43,492,265 in income.

h. IAS 24- Related Party Disclosures

The objective of this Standard is to ensure that an entity's financial statements contain the
disclosures necessary to draw attention to the possibility that its financial position and profit
or loss may have been affected by the existence of related parties and by transactions and
outstanding balances, including commitments, with such parties.

I

L
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t
Summary of significant accounting policies (cont'd)

h. IAS 24- Related Party Disclosures {cont,dl

A related party is a person or entity that is related to the entity that is preparing its financial
statements (in this Standard referred to as the 'reporting entity').

(a) A person or a close member of that person's family is related to a reporting entity if
that person:

(i) has control orjoint control ofthe reporting entity;
(ii) has significant influence over the reporting entity; or
(iii) is a member of the key management personnel of the reporting entity or
of a parent of the reporting entity

(b) An entity is related to a reporting entity if any of the following conditions applies:
(i) The entity and the reporting entity are members of the same group (which means

that each parent, subsidiary and fellow subsidiary is related to the others).
(ii) One entity is an associate orjoint venture ofthe other entity (or an associate orjoint
venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of
the third entity
(v) The entity is a post-employment benefit plan for the benefit of employees of either
the reporting entity or an entity related to the reporting entity. lf the reporting entity is

itself such a plan, the sponsor,ng employers are also related to the reporting entity.
(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a) (i) has significant influence over the entity or is a member
of the key management personnel of the entity (or of a parent of the entity).
(viii) The entity, or any member of a group of which it is a part, provides key
management personnel services to the reporting entity or to the parent of the reportinB
entity.

A related party transaction is a transfer of qesources, services or obligations between a

reporting entity and a related party, regardless of whether a price is charged

I

l

DAIRY SPRIN6 TIMITED
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2018
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DAIRY SPRING TIMITED

NOTES TO FINANCIAT STATEMENTS

YEAR ENDED DECEMBER 31, 2018

Summary of significant accounting policies (cont'd)

Share Capital

Share capital consists of funds raised by issuing shares in return for cash or other
considerations. The amount of share capital a company can change over time because each

time a business sells new shares to the public in exchange for cash, the amount of sha re capital
will increase.

(

t
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Cost^aluation

Balance at lanuary 1, 2017

Additions

Balance at December 31,2017

Land & Motor
vehicle

(
buildinp

7 L,963 ,s79 19 ,896 ,607

s

Furniture,
fixtures
office

eouioment

s

Leasehold
imorovement

s

Pioeline

5 s

9,261,,633

506,583

77,963,579 19 896,507 9,922,2L8 1,1s8,988 41,900,669 744,842,Os9

71,,963,s79 19,895,607

5,724,82s
9,922,2L6

1,103,937

1,158,988 47,900,669 tM,842,059
6,828,762

(1,004,292)(1,004 ,292\

77,963,579 24,677,740 LL,026 153 1,158,988 41,900,669 150,666 529

Accumulated deoreciation
Balance at January 1, 2017

Charge for 2017

Balance at Decembet 31,2077

1,996,905

456,s89

9,948,303

2,487,O76

5,534,736

1,553,501

1,158,988 27,086,395

- 4,t90,o67

45,725,327

8,687,233

2,453,494 72,435,379 7 ,L2L,217 1,158,988 37,276,462 54,445,540

Balance at January 1, 2018
Charges for 2018

Disposal

Total at December 31, 2018

Net bo value

2,453,494
456,589

72,435,379
3,359,600

(s0s,279)

7,L2L,217
7,780,786

1,158,988 3L,276,462
- 4,190,067

54,445,540
9,787,042

(s0s,279)

,,910,083 1s,r89,

69,053,495 9,327,440 2,1,24,1-50 6,434,L40 86,939,226December 31, 2018

December 31, 2017 69,510,084 7,46t,228 2,800,999 t0,624,207 90,395,518

Land & Building includes land at the cost of 553,700,000

t

t

t

t
r

3. Propertv. olant, and eouipment

DAIRY SPRIN6 TIMITED
NOTES TO FINANCIAI STATEMENTS

YEAR ENDED DECEMBER 31, 2018

1,158,988 4L,900,669 L44,t87,476

606,583

Total

Balance at January L, 2018

Additions

Disposal

Total at December 31, 2018
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Trade receivables

Other receivables

0 to 30 31to 60 61-90

da

218 875 178 875

1,381,095 604,169

2018

5

L,162,220

20L7

s
42s,294

Aged trade receivables

Balance at:

December 31, 2018

December 31, 2017

s d da

Over 90

days

s

296,432

s s

865,788 1,,162,220

147 ,840 277 ,454 425,294

3,476,429
248,043

2017

Ss

2,486,061,

990,368

3,724,472 3,476,429

This amount represents input tax paid in excess of output tax on General Consumption Tax (GCT) at the end of
the reporting period and estimated Company income tax (S116,106)for the year

DAIRY SPRING[IMITED
NOTES TO FINANCIAT STATEMENTS

YEAR ENDED DECEMBER 31, 2018

4. Receivables

Carrying

value

5. Tax recoverable

Beginning Balance

Current year General Consumption Tax claimable
Ending Balance

2018



DAIRY SPRING TIMITED
NOTES TO FINANCIAT STATEMENTS

YEAR ENDED DECEMBER 3I. 2018

2018

)
222,699
1,47 ,7 49

76,954

PAGE 17

2017

s
266,724

98,589

3,557 ,7 28

6. Cash and bank balance

Bank of Nova Scotia Jamaica Limited
First Global Bank Limited- current account
National Commercial Bank Limited - current account

First Global Bank Iimited
Simpson Financing

Current portion

Long-term portion

447,402 3,923,L47

7. Share Caoital

2018 2017

Authorised issued and fully paid

1,000 ordinary shares of $1.00 ea. 1,000

8. Reserves

This represents the excess of valuation over the carrying value of land and building, which was
professionally valued by Allison Pitter & Company Limited.

9. Bank loan

2018

s5

1,000

s
1,995,235

20t7
)

4,549,664
4,8t7,7t2
6,812,347

5L4,322
4,549,664
2,772,t20

6,298,02s 7,777,544



t

t

t

PAGE 18

DAIRY SPRING TIMITED

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,2018

First Global nk Limited

iii

Bill of Sale over 2014 Mercedes-Benz M1350 Diesel SUV registered in the name of Dairy Spring

Limited stamped to cover 510,230,695.00 along. Comprehensive insurance coverage over the
vehicle with the Bank's interest noted.

Bill of sale over 2014 Mitsubishi Pajero 3.2 Diesel registered in the name of Dairy Spring Limited
and stamped to cover S7,171,520.00. Comprehensive insurance coverage over the vehicle with the
Bank's interest noted as mortgage.

Formal subordination of shareholder's loans

lnterest is ot a rote o110.5%

ii

t

t

t

t

t

t

t

t

t

t

L

L

L

Securitv:

Due to/(from) Hydrology Consultants Limited
Due to Direstors

Trade payables & accruals

Statutories payable

Audit fees

2018

)
4,9L9,847

(14,008,646)

2017

)
L,444,507

(9,088 ,799r. 116,2ss,632)

The loan is an interest-free loan which bears no fixed repayment terms.

1 1. Ptyables and accruals

2018

s
2,005,224

325,2s7

185,000

20L7

s
t,495,95L

477 ,824
250,000

2,5t5,475 2,163,775

I

Bank loan (cont'dI

1O. Related parties

(17,700,r.39)
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DAIRY SPRING LIMITED
NOTES TO FINANCIAT STATEMENTS

YEAR ENDED DECEMBER 31, 2018

Pavables and accruals (cont'd)

Aged trade Payables

Balance at:

December 31, 2018

December 31, 2017

1 2. Taxation

Loss per profit or loss account
Adjustments to profit

Taxation at 25%

Employment tax credit
Minimum Business Tax

Withholding tax

0to30
days

31to 60

days

51-90

days

Over 90

days

Carrying

value

5

2,005,224

s ss s

2,005,224

1,495 ,951 1,495,951

2018

s

l,1, ,29s ,5461
7,4L9,637

2077

s

6,124,085

1,531,021

452,767

60,000

66

1,018,188

I
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NOTES TO FINANCIAL STATEMENTS

2018

s

242,937

818,208

6L,490

PAGE 20

20L7

s
L38,973

1,043,350

13. Direct expense

Water treatment charges

Project expense

License

Contract services

Casual labour

Salaries, wages & statutory contributions
Directors' remuneration
Rent
Depreciation
General insurance
Health insurance
Office expenses & supplies
Motor vehicle expenses
staff training
Staff welfare
utilities
Security
lnterest
Audit fee
Audit fee under-provision
Penalty
Bank charges
Rates & taxes
Travelling & entertainment
Stationery & printing
Miscellaneous expenses
Legal & professional fees
Repairs & maintenance
Donation & subscription
Annual return
Advertising & promotion
Minimum Business Tax
Advertising & promotion
lnterest expense overstated- prior year
Statutory deduction understated- prior year
Conference
withholding tax
Asset tax

47 ,500

77,000

76,000

L,L70,129 1,335 333

2018

s
10,872,659
9,525,000
1,200,000

9,787,O42
45,000

1,,212,339
226,539

2,342,379

1,,224,822
r.,004,800

t75,382
818,928
18s,000

15,945
101,,027

73,100
7,654,665

135,900

11,358

1,009,200

2,49t,445
163,735

5,000
15,000

60,000

726,634
54,964

97,130

200,000

t

t

t
t

t
L

t

t

t

t
L

L

2077

5
70,73].,273
9,625,000
1,200,000
I,720,2t3

38,750
7,205,543

L29,434
2,954,50A

30,000
1,,420,745

765,748
'J.Ls,920

73L,420
175,000
10,000

6,O20
733,444
68,450

1,640,848
L35,792

485
1,,479,624

L782,r78
L54,4t9

s,000

44,693,395 43,898,730

14. Administrativeexoense

DAIRY SPRING LIMITED

YEAR ENDED DECEMBER 31, 2018

a6,977
200,000
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I

o

2018.01.01

2018.01.08
2018.01.15
2014.o1.22

2018.01.29

2018.02.05

20ta.o2.!2
2018.02.19

2078.02.26

2018.03.0s

2018.03.12
2018.03-19

2018.03.26

2018.04.02

2018.04.09

2018.04.16

2078.04.23

2018.04.30

2018.05.07

2018.05.14

2018.05.21

2018.05.28

2018.06.04

2018.06.11

2018.06,18

2018.06.25
20t8.07.02
2018.07.09

2018.07.15

207a.07.23

2018.07.30

2018.08.06

2018.08.13

2018.08.20

2018.08.27

2018.09.03

2018.09.10

2018.09.17

20LA.O9.24

2018.10.01

2018.10.08

2018.10.1s

2018.10.22

2018.10.29

2018.11.05

2078.11.12

2018.11.19

2014.LL.26
2018.12.03

207a.r2.L0
2074.72.L7

201a.72.24

2018.12.31

!
-lo

o

5'
-{J
o
o]i
tr,
vl
:.
E
tr
f.
o
f
1

tn

o
3
No
6

1I

<I
-

,
IL-t

,

J J

a
I F

-
)

!
d
1(

I I
!E ts

-

1
{
I <

I
{

1 t
i

a

I

<
<

I

r-
b

t

I
{ =+

-

t
I

I t

r
-

I
= a

(

l
-l <,

{

{

I

,
Ir

I
o
3
20
s

I
a

o
3

@

of

I

2
2.q

u
o
a

I
(

a

{

I

1aI+



ao
9 9I

Chlorine Residual (mg/l)

b

.1
=6-
-'t.
o
vo
2.
CLc
q)
Itt

5'
to
tr,vt

tr,
t

=.cr
E
4.
o
tl

o
3
NoP
6

I

2018.01.01

2018.01.08
2018.01.15
20t4.o7.22
2018.01.29
2018.02.0s

2018.02.12

2018.02.19

2014.02.26

2018.03.05

2018.03.12

2018.03.19

20!8.03.26
2078.04.O2

2018.04.09

2018.04.16

2014.04.23

2018.04.30

2018.05.07

2018.05.14

2018.05.21

2018.05.28

2018.06.04

2018.05.11
2018.06.18

2018.06.25

201a.07.02

2018.07.09

2018.07.15

2018.07.23

2018.07.30

2018.08.06

2018.08.13

2018.08.20

2018.04.27

2018.09.03

2018.09.10

2018.09.17

20L8.09.24

2018.10.01

2018.10.08

2018.10.15

20ra.t0.22
2074.to.29
2018.11.05

20t8.17.72
2018.11.19

2018.L7.26

2018.12.03

2018.12.10

20t8.\2.77
20t4.72.24
20L4.72.31

I>

E

{

<

{
{

=

B

-

{ I
.1

{
<

-
-t o

3

f,

Io
o,
6'

d

I
a

I
3
c
?.o

,
o
f

-<

I
-.-lEE=1I
:--{
< .I

>=
==

E=f,
H#r!I

Ir
,=
>l

:E
_il
_-

E

i-=
l<_t<
=-
=--:?il
--1
r5--:I
---I
j-{

-<
iL-1-I

-IEIIEII



RESULTS OF FORTNIGHTI.Y BACTERIOI.OGICAL MONITORING . OAIRY SPRING SOURCE ANO DISTRIBUTION SYSTEM 2018

Note 1: Coliform in the Distribution system on lan 30, May 08 and Nov 20 represent contamination ofthe sample, as

no Coliform was detected in the raw/untreated spring discharge at source. Also note that the p.esence of a

Chlorine Residual is indicative of Nil Coliform content, at the time of sampling.

Note 2: The Monitoring Points in the distribtion represent the first (Jerk Centre) and last (Rooms) customers on the system

Date

2018

Chlorine

Residual

(ppm)

Dairy Spring @ source
(untreated)

chlorine
Residual

(ppm)

Ocho Rios Village

Jerk Centre

chlorine
Residual

(ppm)

Rooms-on-the-Beach

Resort

Coliform Count (MPN/100 ml) Coliform Count {MPN/100 ml) coliform count (MPN/100 ml)

Total Faecal Total Faecal Tota I Faecal

Jan-02

Jan-16

Jan-30

Feb-13

Feb-27

Mar-27

Apt-24

May-08

May-22
Jun-05

lun-18
Jul-03

Jul-17

Aug-14

Aug-28

Sep-11

Sep-25

Oct-09

Nov-06

Nov-20

Dec-04

Dec-18

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

Ntt

NIL

NIL

NIL

Ntt

NIL

NIL

Ntt

5

23
<2

79
<1.1

2

2

<2

<2

8

<1.1

5

<2

<2

<2

<7

<2

2

8

79
<2

49

<2

<2

<2

<2

<1.1

<2

<2

<2

<2

<2

<1.1

<2

<2

<2

<2

<2

<2

2

<2

2

<2

<2

<7.1

<1.1

>8

<1.1

<1.1

<1.1

<1.1

>8

< 1.1

<1.1

<1.1

< 1.1

<1.1

<1.1

< 1.1

<1.1

<1.1

<1.1

<1.1

8

<1.1

<1.1

0.40

0.45

0.40

0.45

0.40

0.45

0.3s
0.40

0.40

0.35

0.40

0.35

0.40

0.40

0.40

0.35

0.3s

0.35

0.3s
0.45

0.35

0.35

<1.1

< 1.1

>8
<1,1

<1.1

4.6
<1.1
<1.1

<1.1

<1,1

<1.1
<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<7,7

<1,1

<1,1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1.1

<1,1

<1.1

<1.1

<1.1

<1.1

0.40

0.40

0.40

0.35

0.35

0.40

0.30

0.3s

0.40

0.30

0.3s
0.30

0.35

0.3s

0.40

0.50

0.35

0.30

0.35

0.40

0.3s

0.35

<1.1

<1.1

>8

<1.1

<1.1

<1.1

<1.1

1.1
<1.1

<1,1

<1.1

1.1
<1,1

<1.1

<1.1

<1.1

<1,1

<1.1

<1.1

8
<1.1

<1.1


